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HEMEEEITT Lo/l b, FXEF L -
TFAECHHMZ R TRZITOERTIERNE
ENF LA, THICTHLT, AEERIE. Fh
BELMTHOEVWTIERVPE VW) Z LT,
AAEELG | % Bootstrap 72 & S5 72 b TY,

LHEAAT ) Vo G NI TEIT RV T,
HIFESEEDIIKIGLTWET, 72720, £
ORI Y25 T, SNIETr—AT v ok
T BT, CoHGBI % &) 58T
570 2 F )., Bootstrap 518§ 5 1%,
FYUEFTN - A AR HEEIEE DD B A
S50, The b, FRBEADDPATH
NOROPHPMEE 20 £, #IESE &
HIZEEZ, HERTW) & ZADRIREADIL
WHFEOHPAZ LB L E Lo ShA5125% (b)
Qe HETT FEEL o T Bootstrap
We| 2 ARALDRSTWVAENEVS L, 5T
WAL, FRETELRVALALTL L 9o JEEE
BEADPVORIE L L WBEDIF TR RV, ST
To COFMETH, BABELEVIHHDEZ
AR 2 ANE, Bootstrap WENETE 7
Mol T2, HIBEAIEE L DI T,

T2, FRIGHC X - TRHliAssc b
TLBLEEITDRB, FYEI L - 74 VB
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3-2-3 HHFHURBOERIR
> BRERHHEAOXT Y ERIL - A B
T R W X EBOEFEIT ORI/
EOEXE L. . ARMoBiREox
iAsF v T - 4 Vb EVIBITT,
#Z 2 THIE, ANBOHHIGE LT 5
Zlid, BAELEEWICHEOONTWAEZ LT
Fo 7ok 2 TR THBRIIERER LS
NEF2, HHEIAMOFBEIEE LTS D
DTY, WRLEEITIE, MEDOHBEIEEL T
WAL, B2 RO TSI T,

L2 L. BUED HAROBEEFFRBRTIZ. €9
Wo b DRGERE T 5 EHEEEONIL, 5
R CIERWEZEZ LN TWE L) I E
Fo MO Z 5T K B AH 1A% 0 I ERERIERTRE 7255,
H TR S L7z b DIZGEEREIC % S 2w
LEZLNTWAERWE T,

» Ferrer $|3%

Ferrer 1%, NOFROIT L, RHROEZ
BRI B XM O FRBEAIRE & 72 5 72 —
A T¥, José Ferrer &\29) & T4 % 7 P
EAPVLSL2WELT, TOADREFHL

[A—=F ¥ - b= 2] &) BiiA$19524F <
LWIZHY LN TWET . ZD[A—-F ¥ - b—
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WAHWAMEWEEDRH o 72& W) O O
T9,

FHEIKRD X D b DTY, Ferrer &AM,
[A—=F v - V=" a2] O/hGEFCIEES
EOMT, ThzeEile LTOmEmIc T 5
2R (e RE3R) 2E0FE Lz, Shick
DM, BETOE L2 [ —F ¥« b—
Tal oMEHIE REME T, Ferrer 1&, £
FTINZHIELE L, #hnn, BHEfEE
TLE) EBERERIZKSL A WSLDT, —
EDRMO FEATbI S $ TIRMLE AL 275
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LHIETGHETS . 3FHIC, LA L, B
AEDHIRAFNE % { iU, Bk s 5725
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& &I, B 040% % 104E [ (Z 0%k
W) LLIMRERE L, ZhHAB®TT,
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IPORLRVOTTIFNE, ERHOBEBKITH
WEMEAR > TEFT LT, [MWIZEETIEL
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MHELTUILV] EHLIELA, 2L T
PRI OXMA & LTy Z OWLi £33 Ferrer
2y RSk, BREECHSINA O —EHIA % L) 2
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WARMICE 25 & EHEAGEE VD b DI,
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TAVIDFXEY N - ¥4 VBT, 724
A A AROGEETREBITL . ZOHA» S Ao
PROEFRE—ERBGHREIH)ELTD, BLH
CBREUINLZWEA I EEZLNLDIFTT,

4 EBHYIC

4-1 FxEZIL-FAUBBHOE

;]

> RKEOXvEHIL - 514 EB

ST, DETT A hikomEz#&b 9
M MLy —RE FIiEbo72b 0TIk
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NTWVHLDTHY, T—RA 7 —VEPFERE
MTTo WY RF72HENCIE, IFRFIARITH L
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> BEOEEMBSEH

TAY A LT S &, AARORETB
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FEEITR O REICHRL S EIE. kL
WEAH LW T,
EIEITRIRBLE. RO d REBR OB
WKLo THHESNTEF Lz, BREDOEIEZHE
KRELTENE TOWNEISHEBE TS &0
ZEZHTT. 51T, BNk o R A0 S
WEB5DTHHZ L, Sz iud, MBiE
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1-3  HFESZHIZFRDWIE

>  [TE21 WHEOER) RHECTREL Lo,
BEZHEERHSNIE. ERLEITNREESEL,

> TADOBRZEEIST 57c&dDZH ] OEEDIEK
FEL. NRBRFTE. REBELEEDRANDELE
FBIEDE

> ENEEIR EDRIRE
[ ZDZENZDEDHHEDZTICEZENLE | OXE
[ZDOXH] (BREEDOHDOZEH) DF
= BFEZHERE T HE. IEBESH,
MEEFEDZEIT) DEIE. LWDHY,
[Z0O%H] (BRIEOROHDOZE) DELFELC?
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EREFOHDMELTED TBFEDZET] ?
SRR IC. WAEDBEICLY., THBORT) id3
CEERT BHDIEABER
MEBLE] (&, @ADOSHICHEDL,
FREDEE? WAEOHHK? MmMA? — HRE
> HREXZHOEEL
BERKRIE T, RFDHBE & DL
BEREVSEOBFIE. BUSH & IXBDOF B TEELDY,
> HEXZHOBERIL
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2 BEEROZEMN
2-1 BED2DDEE

> BEDZHELTOEE = B LICHROER
BRI IS
EA, R

> EROHEE LTOEE = REEALTOEVFROFZE (135
SRR
ML &
TAERORE

> BEOCHEFRRTIE. 2 DIEFH M
LHL. RBEEHRDOT T, MEIZESICTEEZ R
2-2 BEFRSHRBOULEN
> BERNHERRQHR
BEFSORE
REEE (BEOZH) IEDOWVWT. ANRHGFOELICEWEL
fEZE) (= Kl — EVSEER)
EERIES
REEICOfc > THE LERBNED —RFICEIR « RERH
REGREPASERMIC X 2H&EM

> RS E RN E DRI
FRENDERFBED, —FEILNTRE
RIFNRDEMDLE
RITATIE. BRESFRSDRIAE]
RROFEZED. REDKHR[THEREND,
AR DA ER
EHORBNMEEZE XS L. RROBERNLE
SR & IS EE R
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3 SRR EF v ERIL - A R

> REDHE

FRAMBICH T BAKREDF Y ERZIL - T4 VERICOVWT, FBR
G ERET 5.

ANERICEBOREIZ. S&. RADOUEN DS (T2 HHA
ENEL)

3-1 FRAZEDEER
3-1-1 g1 mlF 5ShfF)&k (Carved-out Interest)

» Hortv.C.I.R,313US.28(1941)

'S
MBEIE, 1928 &£, EEICKY MBI UBMERE LT,
CINSEEIF. HARKITH LTI —AEINTEY . ZORH
I& Irving EEERAICH T — X LTWeh. Efeb ) — XDk
T3 5 EBFO 1927 FEIT, Iving EESHEMHEOTR
&, T2 U—ADKRTH 15 /. ZOBMO—FE LT
%, H$25,000 T. Irving FEERKICV—XTHTEHEHLT
W, &P, 1933 Fic, Irving E5Eatid. WFiEDEY
TEEAITS TEIFMRITESHEOVEHIET L, MfiE & DRE
D%, EFSEPWIEIC 140,000 RILEXZINS T ET, ) —
R E NI, REIE. T D 140,000 R)LAE 1933 D
ETHRFRBICEAE T, M, 2149475 RILDiEk%EBHEL
feo ZDRBLE, ) —RAERKIE 140,000 RILH. 1 —RDEKEE
BHAEICRS U — AR DORETMEDL SEHARBICERSD ) — AR
MOBEMBEE IR LIESBLY S, 2149475 FiLDiEWNT
ElcHofe, BRIFFIE. 140,000 RILERFREBICSS. BhE
DG WERRZEIT o T

R
ERfREHIE. MEOThiz) —ZAZNOMEERNESH S
BRTCEBD] DFRICRE L TLEEZRD. AEBEOESHERKN
#BOD) —ZBRORBIGAERWVWC EAEBRIC. ERTERWVE
¥R LTe,

lEE)
BE (LMY %t d. FRAIRICET 2%H (J—X
2H) i EBE LGS iDL B E SRR,
T D onfRRiE. BEFRSORETHY. FrvE2)L -
TAVTIEEWD,

> RERAEHRT 2415
w5 —AROERICKVEEICBENGRRENREL. EENH
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—BeEXI O T - AR ERY LIIGE. BEEFrEXR
V- TAVRHERT B,

>  Metropolitan Building Co. v. C. . R., 282 F.2d 592 (9th Cir. 1960)

TV N VREDSEBYID —REZITTINZRTIVEHIC
BT —ZALTWERHED., RTIlatE KFEEHNBEEZY
ERESTE®IC, ) —ABWET T —REBHOm A= RNT S
W& LTRTIVERELA ST W ERIFc2EE. FvEXR
WAV ETBTEERD, ¥IRABRAIK. MEENMEBEER
ITOIBICH BIFE LRk ) —ABRHIAZLICHEEIN,
KFFEEITHREE L TWBDTIEEWLNE Lz,

3-1-2 EESHIE

>  McAllisterv. C.1.R., 157 F.2d 235 (2d Cir. 1946)

==
MIBEHZEDZERIE. 100,000 FILDEFREHRE LT, ZTDFE
I&. BF John, John DEZIEZDETHBMEEE (X) lTxt
LT, MHEDIICKVESIFKT LT, MEIXES
1E&E (2) IJBBT %, EXIE 1926 FIC. John X 1937 FIC
LTz, ETAH. John HMEEZRZETICTRATLIZD.
BEESZBUHEERITZENT. XIZREHYAHSEE
BTORERER, ThnlcEniE, Zik. XIT 50,000 Kb
(ESSEREDRME) &, 55,000 RJL (ESHEFBEFFICRY) %
THW. XIZERICRT2—VOEFNERET S EETN
Teo X, TOEEINS 8,790.20 RILDIELR (FvE4)L -0
R) BREL, TOLEIF. XHAZTE oL, BHHEE
HANC > TEH LGRS RIETHRBOEE CH D, RAT
&, BEEFEL, 55000 RILEFREBE L TR LT
HR

HYFTIE. AED Blair EMZREHIIRICL>THEEINS &
LT XEBHFE ., Blair ¥R TlE. SENEESLKEE
D, EAZTREEEI S, TOFILBE—TEETE
(assign) LT E WS EBERICHEWVWT. BEOBEKIZ. E5EMED
HERMDGETHY . MREFRILEEDFREINET DL 5. &
5% L1cETIRGEL, H5EZSIFEENBHRICIRT 5 HIRE
Nz, Blair ¥R, MHEDOEEICTHIBETARIEDL S DFR
Bl 2RI, FREZDOEDICHT M THY . &L
FIBEEZBE L TWES, ZONENERANEEDOREGL CHBT
EIFRVEL, ZREVENTOHR. LA L. +9E#EFTH
DEESRIER. B O THRONEEREZRWLETZLIETE
LN ELTWS, Hort ¥iRIE, #IED 9 EBDEAREAH o =)
—ADBHESERITR >y —ATH 3D 5. KELIZIXFIE
N5,
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TREY
RRABOECHBBEHVEETCEGVEEERZFR LI L
d. TNHBESN TV —AZNOBHEIERGE S &0
SIRFIEEIT T
OB EIE. FRABOEEN EANEEZSY) ZHE

3-1-3 JFRFREDL S DT

> RMBEEFYERIL - TA VR

Hort & McAllister BH Tl FRFRZ B8R Lo ffild. —1F
LTXIDONTWD, TlE WIS, FRFAEZDLDHE. K
IS ONBIERIFE S DS

» C.1.R.v.P.G. Lake, Inc, 356 U.S. 260 (1958)

B
EHHARMEEEESHEE (X) 3. 2 DOmFY —XIH
WTHRIEIZED 7/8 #18SHEF)(working interest) 2& LT
feo XiE. ZTOHEDLSDEAER 600,000 FLEAET S
BT, HEIT. BHNAD 25%%. EEFEEZOKRILED 3%
DHFICTHLE T 2EBEEDHET. BE. 579 B(assign) T
EéE LT, E5EAT. EET 34 EhhBLEENICER
HE 5N, EBEITIE 3 ED4abb oz, X, 1950 FEDEEL
T BHRNRADMESIZ, 600,000 RILOFEELET ZEEDT
HNTHBELT. TOEBEERBFYERIL - 51 ELTH
E Lo MAFIK. CNEBEFRBE LTER L
HR

EREEHIE. BERSE L TOERERD . BRMATIER
DEY Thd, FrEZ) - 14 VEROBNIL. RETRD
Z & (conversion)H 5 DREF T T 2 BEDFHEEHL SHFIE
EREL. BRICHTBHEELRMUBRS 2 &ITHB, LH L.
T, REDODEEIXROSNEV, wflld. EARBITIE,
BEASE LTERINZREROWRBZDRETHS, TEIN
b DDERBIE. JWRESNITTORBOREMETSH 5.
WfilE. FASEE£IHTEEDMEEICHT HEDTIEEL,
INSHEEHTOREIAEIE. HHEETELE FHREBELERD)
FE(devise)IcRZ %, BBIDERICK > TERERHARALESHDT
750, HLlE. FRICBVLWTHFEFRIR S ZZITESERN DS
BED. BRDASICKY ZFNAaMIcBERLIEBE. T0&E
D MFEITEESEERS L TICh >0 EERkIC. Frg
HERINTBHEHRLTER,

REY
Hort 4> McAllister H4D X 5 |cBEERSMERDIZERRD FH
NeD TG L REDFFH RN ERE,
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3ELVSHREIZ 2 DOFR4LYEIEL FRAEDTY Dl
b & W) BRRE,

Hort ¥RDIERICH B D FRMBEDZEDORBETHNIL. &
TREFAGE LTRHIND EERT S LIF. INSHRE
EKRATETCWS, THTH. BENICIE. BEDRFHEIE.
HRFABDREMETHZH 5. EEREDNMILE IREF
BORBE L TORRERERD, LIch 2T @SH DR DHET
BERENBETHY . gD DT SNIFIEIC K DHMT (F
RFBEDBELIF TR FYERIV - T4V ETBIKATHTH
V. FRMBEOERE LB TARDBENBETH S LT HHIMR)
BE#5NB, LH L. @AY RIFESNEDTH Y FIH T
FLEDOHZERDT 5 T LI,

3-1-4 ABCEHE|

> Tk, TAZEBEL. RAZZZRINEESEBH,

B4
AlL. 200,000 FILOFFRIEHN 10 FERET B LEREATENDA
HEEUREE A A PV (MBFHIFERE 7% & Lz & EDIREME)
THRA LU,
Bix. cThEHAE RIVTEBALIWLH, 350,000 FILOEEL
HIELN,
ClE. 7%DFFET 650,000 FILEE LV, HEHNSDIN
BOHTHFHIZIDONTE KL,
AlZ. BH)—X%BIC 350,000 K/ CHREIT 5,
fereL. B mHAL SOMFAEO—ERED ERE LT,
HURE A EET 650,000 FIVZITELDHERE. SEEE T 7%0D
MFEBZENEVSTEABRL. TN%ECIC 650,000 KILT
TG B,

ERER
Al FFRFZE B & CITHIY DT fed, SHFICRZLERDF]
BREFHLIEDT, FvEZIV - A VERERIT 5,
Bid. SHHD 5 DISICHBMABAETNIE, BHES
%o
Cig. MHDERN 10 ETHB I LERRIC. BRER
650,000 R)VEEETE. HHNED 650,000 FIVIFHITEHEE
NBDT. TEHFDHHFHZZIT 5,

PagER
BAENKREHL SIE. Bld. FRHOEL TEHFEZRELTV
%, JRABOTY DT EBNT. BHRIFIRICKDEENT
hLnTWs,
EIFERIE. ADBITH LT, RBIENED SEENTONS
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REEBREMNZT O LTZOREEZFTIN L. TDOEME
7% ClcRAl LIasa B LT, Bl INRLBICBREMNF
ARERT. TORMEBDFAFICE > TEAZRET 5, £T
AHN MHTHNE. BIFMHNSDIREZ. COBENAHE
TNBETERELLLILICHESHL, TN, BIXERHHIFR
BCTEAZRET B LEZEKRT B,

> HERAEHRG 3 65%(b)

@ ARFBICEA FIVTHA) —REFALIcERDN. v
ER2IV - T4 VRHEZT S, Bl HARAZEEL
HDELT. 2FICDVWTENZITOTENTES,
ADERLT 650,000 FILE 7%DFRIFDEDIE. ADS
BADERERDONS,

® ZoE. COADEELNCICGEEINZLLEENS, A
HBCHSRITE Dz 650,000 FILIE. FEEICK HEHFEE
& LTIRRR

@  CHUHHINZED5ZIFELS 650,000 RIL& 7%DF]FIE.
BDHHABAICRBIEMN EHRON, CITHFFICH T B FIE
ZRETHELEDEEF/RONGEL, LIeh>T. CIHEHND
TERZL, 650,000 FILOZEYIFEMEDREEEZDD
THRMERIT DT EDTE, 7T%DF)FiE. BEFFDOIXA
TETH 5.

3-2 TERFZEDZHE
XD A FERE (contingency)

» C.I.R.v.Carter, 1770 F.2d 911 (2d Cir. 1948)

EE S

MIEIE, 1942 EXRIT, ZOLBHRAERET BEANERE
L. BlOEE TERL 32 ORBENZHOBRYHEE =T
feo B, WROBHBREICTOWVWT, FIRHAELGSIE. F
BRHAZIDONZ T EEHLTW e, MfEIL. BEICTOF
R 3499220 FILERB, TOREH. FvrERIL - TFA1
MEERENDIFEDLN, BH. HRAEFrEZIL - T1 2D
BEREGBDEANEETHY . TNEFIEBRITEE8DE
EEHRUNDEEDEMIE. FvERIL -S4V ELTHERE
N5, BElE. AEFZYORBEHINDERSR CHECEY. 2
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SHRENX

FRSHE (FAl2 4383 1 BERE 1 6 SICKSRERDED, KIEIT)

BATERDZ EBEELS BFEICBVTREEXHZ LIBRICBWVWT. ZTOFEHOREX HDOHE
DEFEHPRDESICIBIT BHEDRDICS CEHZBSICED S RHEEZBA D L EIF. TOEDDE
“HA\RETIE (5B ICRETHHREAEOSEIL. RERVUEREMEOREICHNDS
9. AREZEOERELS S TDBA SO DEHEER L2HET b

M ADE SEL_ NSAASLL  IMIEL Z Db A i SO R o H N Z i 24 2
SRS DRI BB AP CE B e L R DERE £ IS T B HDEH T, ZOX
HAZ DEOBBOETICEBLBRLNDE LTHEES TEDD LT AICE VBREEDTIEICEL
YEERANE N E D

AEmR AL
Sec. 262. Personal, living, and family expenses
(a) General rule

Except as otherwise expressly provided in this chapter, no deduction shall be allowed for personal,
living, or family expenses.

Sec. 263. Capital expenditures
(a) General rule
No deduction shall be allowed for -

(1) Any amount paid out for new buildings or for permanent improvements or betterments made
to increase the value of any property or estate. This paragraph shall not apply to -

(A) expenditures for the development of mines or deposits deductible under section 616,
(B) research and experimental expenditures deductible under section 174,

Sec. 1241. Cancellation of lease or distributor's agreement

Amounts received by a lessee for the cancellation of a lease, or by a distributor of goods for the
cancellation of a distributor's agreement (if the distributor has a substantial capital investment in the
distributorship), shall be considered as amounts received in exchange for such lease or agreement.

Sec. 636. Income tax treatment of mineral production payments

(a) Carved-out production payments

A production payment carved out of mineral property shall be treated, for purposes of this subtitle,
as if it were a mortgage loan on the property, and shall not qualify as an economic interest in the
mineral property. In the case of a production payment carved out for exploration or development of a
mineral property, the preceding sentence shall apply only if and to the extent gross income from the
property (for purposes of section 613) would be realized, in the absence of the application of such
sentence, by the person creating the production payment.

(b) Retained production payment on sale of mineral property



15,715

A production payment retained on the sale of a mineral property shall be treated, for purposes of
this subtitle, as if it were a purchase money mortgage loan and shall not qualify as an economic
interest in the mineral property.

(c) Retained production payment on lease of mineral property

A production payment retained in a mineral property by the lessor in a leasing transaction shall be
treated, for purposes of this subtitle, insofar as the lessee (or his successors in interest) is concerned,
as if it were a bonus granted by the lessee to the lessor payable in installments. The treatment of the

production payment in the hands of the lessor shall be determined without regard to the provisions
of this subsection.
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